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L. C. Puituips, General Manager of the City of London Fire 
Insurance Company, has returned to this city from the Pacific 
Coast, where he went in company with Alderman H. E. Knight, 
of London. As is well known, Mr, Phillips came to this coun 
try for the purpose of establishing a branch office and selecting 
the best man he could find in the business as resident manager. 
Notwithstanding the many rumors that have been started re- 
garding his mission, Mr. Phillips was wholly untrammeled in the 
matter of selecting a manager, and his visit to various cities was 
made for the purpose of familiarizing himself with prevailing 
methods of underwriting, and becoming acquainted with leading 
underwriters before deciding upon a resident manager. While 
that point may now be said to be definitely decided, the arrange- 
ments are not entirely perfected, and the name of the fortunate 
individual has not been made public. Mr. Phillips is an under- 
writer of large experience, and is a gentleman who makes a 
favorable impression upon all with whom he comes in contact. 
He has enjoyed his trip through the country very much, and will 
be able to report to his managers a satisfactory result of his 
labors. 





THERE will be little excuse for burning seaside hotels this 
fall, for their proprietors have had an unusually prosperous seas- 
on. It commenced rather late, but when the hot weather did 
set in it was unprecedentedly hot, continuing throughout the 
month of September. Indeed, some of the hottest days of the 
year occurred last month, while for thirty or forty days there 
was no relief from intense heat and the dry suffocating atmos- 
phere. The suffering people were driven by thousands to the 
seashore, making for hotel proprietors the most prosperous seas- 
on they have known for many years. September was their 
pecuniary salvation. Now if any of the hotels are burned it 
will not be because the proprietors of them found it necessary 
to realize on their insurance to help them out of financial diffi- 
culties. A reflection of this kind upon so large a class of citi- 

_ zens asthe hotel proprietors constitute, may seem unkind, but 
the experience of underwriters in years gone by seems to war- 
rant it, for they have been so often called upon to pay for sum- 
mer hotels that had been doing a losing business that they look 
forward with apprehension to the close of the season. Of 
course, insinuations against the integrity of those proprietors of 
permanent hotels, who maintain their business from year to 
year, are uncalled for, and find no warrant.in facts. But there 





are many speculative landlords, who have no permanent place 
of business, who wander about from one watering place to an- 
other season after season, securing such houses as happen to be 
for rent, expecting to make a fortune in a single summer, and of 
whom almost anything may be expected, from robbing their 
employees to arson, in case business proves not to be remuner- 
ative. Men of this class have cost underwriters many thousands 
of dollars, and it is not surprising, therefore, that the latter re- 
gard summer hotels as hazardous, and peripatetic landlords as 
not being above suspicion. Hotel property that is permanently 
occupied and controlled by the same landlord year after year, 
and is managed as a legitimate business upon business princi- 
ples, is regarded with favor by underwriters, who compete vig- 
orously with each other to secure the insurance. But even the 
peripatetic landlord has had a remarkably prosperous business 
this year, and therefore has no occasion to call upon the under- 
writers to make involuntary contributions to his exchequer. 





Tue London and Staffordshire, that formerly did an under- 
ground business in this country, through the agency of Charles 
J. Coles, of Washington, has lately advertised—* that they will 
not be responsible for any acts, signatures, engagements or pol- 
icies entered into by the said Charles J. Coles,”—and request 
all persons having policies signed by him to present them at 
the office of their attorneys for adjustment. This looks very 
much as though the company had caught a Tartar in the person 
of Mr. Coles. We trust it did, for a company that deliberately 
employed an agent to do business in defiance of law, is not en- 
titled to any consideration whatever. The London and Stafford- 
shire was never entitled to do business in this country, and only 
sought to do so by unlawful and illegitimate means. When 
they selected an agent as willing to set the law at defiance as 
they were to have him, it should not be a matter of surprise if 
he finally defied them as well as the law. We have no know- 
ledge of the grievance the company has against Mr. Coles, but 
we hope he sold lots of their policies, pocketed all the pre- 
miums, and left the company to pay the losses. As the com- 
pany was seeking to swindle American insurers, it would be 
in entire accordance with the laws of compensation if it was 
swindled itself in the operation. 





Tue terrible forest fires in Michigan, which burnt over large 
areas, destroying everything in their course, cost not only sev- 
eral hundreds of lives, but has made utterly destitute all the in- 
habitants of a large and fertile region of country. The suffer 
ings of the survivors since the fire are described as something 
terrible. Appeals for aid were sent out at once, and have been 
responded to in the usual generous manner that is characteristic 
of the American people. Up to the present time, New York 
City has contributed nearly $100,000 in cash, and great quanti- 
ties of clothing, food, household goods, etc., while other cities 
have been proportionately liberal. Much of the mourning 
drapery used in memory of President Garfield, was placed at 
the disposal of a committee of citizens to be sold for the benefit 
of the Michigan sufferers, and it is expected that a considerable 
sum will be realized from this source. Not the least disastrous 
result of the Michigan fires lies in the failure of many of the 
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farmers’ mutual insurance companies. They had large amounts 
at risk in the devastated section, and their losses by the fire were 
so great as to render them insolvent. Where all the members 
were equally stricken, none were able to pay assessments, and 
their insurance, upon which they had so confidently relied, was 
of no value to them. Had these poor farmers taken policies 
instead in good substantial stock companies, having large capi. 
tals and abundant reserves, they would have had means to re- 
stock their devastated farms, and could have commenced life 
anew without appealing to charity to aid them. Mutual insur- 
ance is all well enough so long as it is not called upon for pay- 
ment, but when an emergency arises that requires its promises 
to be fulfilled, its lack of resources becomes painfully apparent. 
When a great conflagration laid Chicago in ruins, most of the 
regular insurance companies paid their policies promptly, thus 
furnishing the means for rebuilding the city, as well as for re- 
lieving the immediate necessities of the sufferers. But when 
the farmers of Michigan are burned out, losing but a fraction 
of the amount involved in the Chicago conflagration, they are 
forced to appeal to the charity of the country to supply their 
wants, simply because they had put their trust in a form of in- 
surance that does not insure. There can be no insurance or 
positive indemnity for loss, without capital behind it to guaran- 
tee the fulfillment of its promises. Mutual insurance, so-called, 
that has no guarantee of capital, is not to be depended upon at 
the time it is needed, as in the case of the Michigan sufferers. 





In the current number of The Popular Science Monthly, ap- 
pears the third article, by Theodore Wehele, on life insurance. 
We said of the previous articles of this series, that they failed 
to fulfill the promise of the writer to present the subject in such 
manner as to command popular attention. The articles are al- 
together tvo scientific to attract the attention of the masses. The 
general reader of current literature is repelled by complicated 
tables of figures, and statistical presentations of facts; what he 
wants is a concise, terse, statement, in plain intelligible lan- 
guage, that shall photograph instantly upon his mind the facts 
that a writer may struggle in vain to make him comprehend by 
tabular arrangements of figures or mathematical demonstrations. 
As a rule, the average.reader abhors figures, and distrusts them, 
notwithstanding the old adage that “ figures will not lie.” Mr. 
Wehele has succeeded in compressing into small compass the 
leading facts regarding life insurance, but he fails to present 
them in popular form; the general reader will ignore them, 
while to the student of life insurance they are not new. But 
Mr. Wehele is not alone in this manner of treating life insur- 
ance; indeed, nothing has contributed so much to confuse the 
public regarding it as the attempts that have been made to ex- 
plain it. Actuaries have insisted upon clothing it in mathe- 
matical obscurities, while writers generally have involved it in 
technicalities that the public had not patience to explore. The 
writer who shall so write as to “ popularize life insurance ” has 
yet to be discovered. In concluding this third article, Mr. 
Wehele says: 


‘* Many crude ideas yet prevail among the insuring public, which lead to mis- 
understandings that ought not to exist. Some intelligent men, even, imagine that 
acompany should be compelled to reinstate a lapsed policy without re-examina- 
tion of the insured life, or that, at least, the whole amount of premiums paid ought 
to be returned, since no loss has occurred. However absurd such notions, they 
have caused much dissatisfaction, and, as they spring from a total misconception 














of the aims and functions of the institution, they ought to be dispelled, The com. 
panies themselves are not free from blame, however, for permitting many false im. 
pressions to gain ground. Nothing can be more mischievous than the assertion 
that life insurance is a profitable investment for money in the ordinary acceptation 
of that phrase. It is a provision against a contingency to which every human bein 
is subject. A proper appreciation ot its great benefits would Prompt most men : 
seek its protection as far as their means permitted. To the majority of insurers 
however, it is an actual expense, though allotted among them upon the most equit. 
able basis, On the other hand, the amount of premiums paid can never be totally 
lo#® since every life-policy must eventuaJly become a death-claim. But only those 
should insure who really require it and can continue payments to the end, Had 
this always been understood, many policyholders would have been spared disap- 
pointment and suffering when sober reaction followed a period of wild inflation, 

° * ” With its usefulness not yet fully appreciated, its wide 
field of application not thoroughly understood, we may well be thankful for what 
it has already accomplished, and be proud of it as an exponent of the civilization 
and of the times in which we live.” 


Referring to the swarm of co-operative associations now de- 
vastating the country, Mr. Wehele says: 


‘* They are based on what has already been shown as utterly impractic ible—the 
collection of contributions on the death of members, with no fixed premiums or 
adequate accumulation of reserves. When the lives are newly selected, and not 
much above middle age, there is, at first, an appearance of saving over regular 
premiums. But, as they get older and the rate of mortality rises rapidly, the con- 
tributions become onerous, and, there being nothing to forfeit, the healthy lives 
withdraw, leaving a constantly increasing preponderance of impaired lives. The 
association breaks up, and those most in need of insurance can no longer obtain it 
from regular companies. The fallacy consists in assuming a continucus increase 
of new young lives that are willing to bear the burdens of the old members; an 
infatuation that never lasts long. It seems almost incredible that, in the face of 
well-established scientific principles and a century's experience, such crude experi- 
ments should again be introduced, as though they were anew invention. Th-y de- 
serve no better name than frauds, originated either by designing men to plunder 
the credulous or by those so grossly ignorant as to be nolessculpable. Well have 
they merited the name current in insurance parlance, ‘ the co-duperatives,’” 








PROSPECTS FOR MUTUAL FIRE INSURANCE IN 
NEW YORK CITY. 


N era of unusually great or prolonged prosperity is marked 

by a continuous increase of purely speculative enterprises. 
These are characterized by investments of funds, the anticipated 
profits from which are subject to such a degree of uncertainty, 
or are so remote from the present, that the proper value of the 
material or the organization, for whose purchase and perfection 
the invested capital has been expended, cannot be stated from 
procurable data. The comparative unsubstantiability essential 
to all such enterprises may be inherent in the nature of the un- 
dertakings themselves, as necessarily involving special perils, or 
it may arise from circumstances affecting an entire class of well 
settled business interests which, observation shows, adversely 
modify every detail. Experience, of course, gradually moulds 
a system of business to the office it has to perform both by as 
certaining how certain evils are to be averted, and how unavoid- 
able losses can be so accurately estimated, as to permit of 
definite and practicable provision for them. Naturally there- 
fore, in its outgrowth, any business gradually becomes invested 
with the character of legitimacy and solidity in proportion as 
the means for its safety are developed. Eventually, however, a 
new factor of the problem springs up in the form of excessive 
competition among the different establishments conducting the 
same kind of business, and the consequent decrease of revenues 
tends to render the very existence of the weaker, and generally 
younger, establishments more and more doubtful of continuance. 
Concentration in the hands of a few of the more powerful rivals 
follows close upon this state of affairs, and but for widespread 
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and deep-reaching causes, tending to restore or to re-arrange the 
monetary affairs of whole nations, it would be difficult to name 
a limit which concentration of business would not touch in its 
progress. 

Fire insurance long since ceased to bea purelv specula- 
tive business ; and, from its practical adjustment to the changing 
wants of generations, steadily advanced to the second stage of 
its progress as a business legitimate and indispensable for the 
stability of modern society. It is a question if it has not already 
reached the third stage, and if present expediency will not 
hereafter more and more freely set aside the most honored pre- 
cepts and usages which enter into its prudent and conscientious 
management. 

No observer of the insurance affairs of the day can overlook 
the growing intensity of the struggle between competing com- 
panies, increasing more rapidly than the wealth and population 
of the country—an unremitting exertion fast losing the appear- 
ance even of friendly rivalry. Is the moment opportune for ex- 
periments in insurance? The law requires a heavy guarantee of 
earnestness on part of the organizers of a new institution of this 
kind, a pledge in some form of not less than $200,000 cash, a 
costly mischance if failure ensues. The most deceptive kind of 
speculation often assumes the guise of an old and well-estab- 
lished form of business, whose recognized character gives sup- 
port and promise to new ventures in the field, destined this to 
be blighted, and that to be sapped by allthe baleful influences 
which owe their origin to overcrowded markets. 

These reflections are suggested by the apparition of a new 
insurance company, new in its plan and decidedly novel in some 
of the theories its managers aim to substitute for severely tried 
and generally accepted maxims of the business. The task 
which the projectors of the ‘‘ Mutual Fire Insurance Company,” 
of New York, have set for themselves deserves the closest at- 
tention on account of the magitude of the operations foreshad- 
owed and the slenderness of the means by which they are to be 
carried out. 

Where so much earnestness is displayed we have no desire to 
hold up for public ridicule those who have the project in hand, 
though we consider that their circular soliciting subscribers is 
remarkable for its confusion of ascertained facts with ludicrous 
fancies and for unwarrantable conclusions. 

The keystone of the new fabric is an economy so rigid that a 
large and active business is to be conducted literally almost 
without expense. The vast disbursements of the ordinary com- 
panies are to be shown to be wholly unnecessary. Five per 
cent upon the gross premiums is the limit within which all ex- 
penditures must be confined. How are the necessary expenses 
to be so marvelously controlled? $500,000 in premiums at 
ordinary rates are to be obtained the first year with an outlay 
of $25,000. Now ordinary insurance managers carefully weigh 
the outgo in every direction and are ingenious in economic pro- 
cesses; at the same time they show a lively enterprise at every 
point and are forehanded in outside measures for the advance 
ment of their companies’ position and influence. If we examine 
the expenditures of a stock company we find a considerable per- 
centage given for commissions ; and, next to the fire losses, this 
is the largest item of the disbursements. Are these commissions 
unnecessary? Can half a million of dollars in premiums be ob- 
tained in one year without the aid of brokers or agents? If so, 

where from? The largest amount to be taken in premiums in 
the city limits, by one company, we think, will fall short of 








$300,000 for the current year. The new Mutual cannot hope 
to get a quarter of that sum in the same district. Where is it to 
seek the rest? And how is it to conduct operations through 
representatives at a distance without double expense? Commis- 
sions are paid universally, and the understanding between the 
assured and the broker is so thorough, that the ten per cent in- 
terest, convertible scrip, with the profit-dividends on premiums, 
will, in the light of past forfeitures of scrip in so many excellent 
institutions, prove to be a far less attractive bait for business 
than is imagined. 

We have spoken at some length, for on this point only is the 
plan worthy of rauch attention. The ordinary expenses of man- 
agement are not affected by the mutuality of the institution and 
will be found to be the same as those of the stock companies. 
But the founders contemplate the introduction of new appliances 
for preventing fires, and appear to build largely upon prospec- 
tive savings therefrom. All we know is that their estimate of 
expenses for the first year contains an item of $4000 for a “ fire 
corps” and for taxes together. We do not know what this 
means, for the State tax of eight mills on $500,000 premiums 
will come to just $4000, and the Board of Underwriters will 
claim for the Fire Patrol $6,000 or more. Are we to conclude 
that the “corps” is but a pleasing myth? 

This does not exhaust their protective contrivances. They 
intend to diminish the ratio of expense by writing lines largely 
in excess of those which stock companies dare to assume. This 
is not even plausible, for the stock companies are just as well 
aware that expenses can be reduced in this way, but they have 
had ** burned into them” lessons of caution which no tempta- 
tions of large premiums are likely to induce them to forget. 
And more than all else, the Mutual hopes to build its great suc- 
cess on its saving in current expenses. It should be remembered 
in behalf of the stock companies, that their officers employ money 
which is owned in considerable amounts by single individuals ; 
and the sense of its jeopardy from unexpected and complicated 
losses of large dmount is ever present and operates as a power- 
ful restraint, confining their labors to fields whose dangers aze 
well understood. The accountability of the managers to the 
members of a mutual company is more diffuse and lacks some- 
thing well defined and personal, which is one of the strong 
safeguards of a stock company. 

But as an offset to the danger of extensive lines, it is proposed 
to subject—on account of their supposed comparative fewness— 
these large lines to the utmost scrutiny, and thus escape the 
dreaded “ moral hazard.” This, we think, is pure delusion. 
The community is not going to shape its insurance to please the 
Mutual. They will be forced to take such lines as are offered— 
big and little. The law wisely limits their largest risk to 
$20,000, and we do not believe their average premium will 
amount to more than $40 per policy, or that they can roll up a 
half a million in premiums without issuing 12,000 to 20,000 
policies per annum. This tells its own story. Their business 
will be just as much contaminated with “ moral hazard” as the 
rest. 

The extreme looseness of thought of the advocates of the new 
Mutual, which obtrudes itself on every page, is exhibited es- 
pecially by the startling figures which they set down. Under 
the heading, -* The Need of Economy in Insurance,” we meet 
this curious comparison, that, whereas the entire insurance cap- 
ital of companies acting under the laws of this State is less than 
$75,000,000, the expenses of management “‘ for the past ten 
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years” are $252,000,000, over three times the whole capital em- 
ployed. What is the use of such comparison? The expenses 
are paid out of the premiums and do not depend directly on the 
amount of capital, but on the kind and quantity of business done. 

The joint stock companies of this State they put down as in- 
curring an expense of management of fifty-six per cent of the 
premiums collected for the past three years. We do not know 
the source of this estimate, but in examining the published re- 
ports of the Insurance Department of this State we find the total 
premiums received by New York State joint stock companies, 
for ten years, ending with 1879, to be $203,000,000, and the ex- 
penses, all for the same period, to be $79,000,000, giving an 
average percentage of 38.94 per cent of premiums; reaching 
46 per cent in 1879. The Mutual is to do the largest kind -of 
business at about one tenth of the cost of insurance on the stock 
plan, by doing the same kind of business at the same rates and, 
as we fancy it will turn out, in pretty much the same fashion. 

No one will deny that insurance has of late years been pressed 
upon the community in excess of demand. The rapidly cheap- 
ening rates within the last six years is evidence of this. Within 
the limits of prudence every resource is utilized to secure new 
business, and we desire to show what new joint stock companies 
have accomplished ir this respect. Of forty-two joint stock 
companies, whose statements are easily accessible, and whose 
formation dates since 1862, and which were, up to 1880, still do 
ing business in this State, we take the results of their first 
calendar year. 








Average Average Average | Average 
Capital Stock ed Premiums |\Expenses First) Per Cent of |Per Cent of 
Each. | First Year for Year for Each| Premiums to |Expense to 


|\Companies, Each Company.| Company. Capital Stock, |\Premiums. 
| | 





| 
$50,000 | 





| 

I $26,842 | $4,307 | 53-68 | 16.38 
100,000 5 | 50,491 16,066 50.49 31.82 
200,000 24 88,149 34,174 44.07 38.77 
250,000 2 * 343,138 | *114,348 | 237,96 33-32 
300,000 5 134,240 | 48,061 44-74 35.80 
500,000 4 337,886 84,451 67.58 24.99 
1,000,000 I 886,477 | 246,037 “88.65 27.75 

Average—| | 
6,429 42 $142,628 | $46,613 57.88 32.68 








* These items are swelled by the business of the Manhattan for 1873, viz.: $590,910 pre- 
miums on a capital of a ae This company is merely a reorganization of the old com- 
pany. and re-wrote largely its old business. The other company of this item is the Armenia, 
of Pennsylvania, whose returns were, for the same year, $95,367, giving a percentage 
of 38.15, nearly in agreement with that of the companies of $200,000 capital. 


The larger the company the larger the scale of its business. 

If we consider the companies of a capital less than $500,000, 
the above table shows that their premiums for the first year 
scarcely reach one-half of the capital, and is evidence of the 
difficulty met by small and generally local institutions in extend- 
ing their affairs. The companies starting with $500,000 or 
more, did a widely scattered business, through many agents, 
and their premiums are much greater proportionately, than the 
others—averaging almost seventy-five per cent. 

We take pains to go over this ground because the Mutual’s 
prospectus dwells upon the great security, in large premiums, for 
policyholders, and because they are virtually committed not to 
exceed five per cent of the premiums for managing expenses. 
Now the Massachusetts mutuals have not varied far on the aver- 
age from 21 per cent of the premiums for expenses since 1870, in 
which year it stood at 24.10 per cent for all the Mutuals of that 
State ; their average extent for the whole period being 21.28 per 
cent. We do not believe the new Mutual will ever show as small 
an expense as this. Nor do we believe that, since the joint stock 
companies pay so liberally to procure and retain business, the 
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officers of the Mutual with their really limited inducements to 
propertyowners will, on the plan they announce, find it possible 
to push ahead in the flourishing style they set forth. We think, 
to adopt their own mode of statement, the comparative work. 
ing of a stock and a mutual company, even if the latter were to 
secure as much business, at 3-5ths the cost to the other, should 
be figured somewhat as follows, at the end of the first year ; 




















= 
Stock Mutual 
Company. Company, 
I on hh 0.03 $-0b05o0 bin ce nneernediaeesncis $200,000 | * 
Cash premiums received first year at 50 per cent of capital 100,000 $125,000 
NN as Vale sade Cenaes Chabert ee sacs dee sencnraae $300,000 | $, 
Average expense of management (45 per cent of premiums) pee {igis.coo 
Total security for policyholders...............0.0005. $255,000 | $195,000 








* Subscriptions not converted into premiums, 
t Thirty per cent of premiums. 


With all their desire to stake recklessly large sums on single 
risks, they will find much fewer of these offered than they sup- 
pose. With all their boasted economy their expenses can hardly 
tail to be six times what they engage. If they are favored by 
fortune, we think their success will still be quite moderate, and 
that they will find it difficult to grasp one-fifth of what they 
count upon. And, if unfortunate, they will find, as many have 
before them, that heavy lines mean heavy losses, and that one 
too many will suddenly bring the scheme to naught. 





SPECTATOR SURVEYS. 


Mr. HAROLD ENGELBACH, actuary and manager of the National Fire As- 
surance Company, of Ireland, arrived in this city on the steamer Catalonia 
on Wednesday last, and will remain in this country long enough to see 
for himself whether it is a desirable field for that company in the near or 
remote future. He will find many discouragements in the business pros- 
pects of small insurance companies, but excellent prospects for large and 
strong offices. Weare not aware of his intentions in the matter of an 
early entrance into this State. 

% % 

THE companies which have received their proofs of loss in the Hately 
porkhouse property, in Chicago, are surprised to find that the loss was 
nearly total, being over ninety-five per cent, instead of fifty, as first esti- 
mated. 

* * * 

THE question of reinsurance was brought before the directors of a city 
company at their last monthly meeting, and although it was intimated a 
handsome thing might be made for the stockholders, and a satisfactory 
position obtained for the president, the proposal to refer the matter to 
a committee, with power to act, was voted down by two to one, The 
struggle will go on until the small surplus now in hand has still further 
dwindled. 


IN the course of the investigations into the qualifications of applicants 
or persons mentioned in connection with the representation of the three 
English companies whose managers are taking notes in America at the 
present time, the question of the competency of brokers has been dis- 
cussed. The manager of an English company now here, on being asked 
his views of brokers, is reported to have said that in his opinion some of 
the smartest underwriters in the country were brokers in this city. He 
instanced three managers of English offices here who had graduated from 
brokerage business, viz., Messrs. Lockwood, Hareand Irving. He made 
the further astounding declaration that if he had a good healthy brokerage 
patronage equal to that of several firms whom he mentioned, nothing 
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would induce him to give it up and take the responsibility of building up 
anew company’s business. The broker, he truthfully said, is the most 
independent man in the profession. He takes risks by wholesale and 
places them with the companies, collects, deducts commissions and fees, 
and that ends his responsibility. If a fire happens, he is indifferent, and 
his position is secure in any event. Compared with this, the lot of a 
president, secretary or manager is full of grief when misfortunes occur. 
This is the opinion of a veteran, and in it he gives expression to senti- 
ments that largely prevail in this country. 
* * * 


Amonc the more recent offerings in this city is a form of floating policy 
with an average clause covering cotton in warehouses in the cities of 
Augusta, Savannah, Port Royal and Charleston. The rate is one seventy- 
five for six months. We are told that although most warmly pressed upon 
the companies none were found who would accept it. Those who usually 
take floaters have agencies in the places named, and these who haven’t are 
ataid of the risk. This is not any worse than transportation policies 
issued by the month covering cotton shipments from the South to New 
York at a round rate, 


% * * 


SEPTEMBER ended with a perceptible falling off in the demand for fire 
insurance, caused in part by the prevailing sorrow from the President's 
death, but largely from the fact that there has been an immense falling off 
in the stocks of merchants. The sales of merchandise in the last six 
weeks have been enormous and this constant depletion has naturally re- 
duced the demand for insurance. We have heard of one instance of a 
large mercantile house whose warehouse policies in September have been 
renewed regularly for thirteen years until this year, when they were 
dropped because of diminished stock on hand. All this is bad for the 
volume of trade, but helps to make up the demand elsewhere. 


* *% * 


It is beginning to be discovered that it is not now so easy as formerly 
to secure policies in this city upon out-of-town property over the heads 
of local agents. This evil was never countenanced by several of our upper 
grade companies, but was practiced occasionally by some of the medium 
companies, Their cry now is that they were always found out and such a 
tumpus kicked up over trivial mistakes of this kind that to placate their 
agents they have discontinued the practice entirely. There was a most de- 
termined effort to obtain policies here on a New Jersey risk, a short time 
ago, from several companies who have agents in the town where the risk 
islocated. There was not a single company which yielded, and the evils 
which are connected with this practice are practically no longer a factor in 
the situation. In fact it is not at all an easy matter to place a bagatelle of 
$15,000 on an out-of-town risk any longer, be it ever so choice. 


% * « 


WE are advised that the insurance on the new buildings on the corner 
of Broadway and Houston Street (not yet completed) has been effected at 
thirty cents per annum in a gilt edged list of companies. It is to be oc 
cupied for retail clothing, wholesale hats, artificial flowers and feathers, and 
one other tenant. This is one of the results of the greed. for building 
risks now affecting the companies. As another example we are informed, 
upon excellent authority, that a Broadway building, occupied for wholesale 
dry goods and a large toy stock in the heart of the dry goods district in 
which the stocks pay from three to one and a half per cent, has been in, 
sured at forty cents by strong companies. 


*% *% * 


Over a year ago it was discovered by a surveyor of a city company that 
a merchandise policy, on a South street store, contained the privilege and 
permission to use steam for heating and hoisting machinery without pre- 
judice. It was issued at warehouse rates somewhere about forty cents, but 
the practical use was that of an elevator for grain. Policies, however, are 
still written at the old rates with the old form. Companies who examine 
their registers will take the hint. 

* * * 

A NEw thing appeared in this city a week ago in the insurance of a large 
and wealthy corporation. There were in the form not less than sixty dis- 
tinct items, the values varying from five to sixty thousand dollars on each 
item, The property being used mostly for manufacturing purposes the 





rates were so high that the assured declined the trade until, by a happy 
thought, a manager of an English office made a proposal to carry the whole 
line at a reduced rate provided a clause was inserted exempting the com- 
pany from all liability for losses under $1500. A bargain was closed and 
the policy issued. This suggests the adoption of a similar clause in other 
large insurances. 

a % % 


THE annual rush for insurance on Wabash elevator No. 4 (in Toledo) 
has begun in this city and the companies which bite at outside baits are 
already filled up. 

* * * 


THE streets are all agog with rumors o1 the movements of the English 
managers now in the country in appointing American agents, but the un- 
truth of several apparently well authenticated rumors has already been 
proven, and we prefer to await actual results rather than give credence to 
the many rumors now afloat. 


* * * 


THE main argument used by the promoters of the Mutual Fire Insurance 
Company, which now threatens to start business in a few weeks, is that it 
will cheapen fire insurance to those who join it. How this patent double 
barrelled contrivance can be managed on a basis of five per cert expenses 
is a mystery that nobody can find out at present, but if it can, how the 
company can insure property cheaper than the stock companies do insure 
it now, is a still greater mystery. The year 1881 will be known as the year 
of wonders if the mutual humbug gets a foothold here, but 1882 will be 
the year of miracles if the mutual delusion outlives it. 


* * *% 


THE out-of-town losses are making miserable many of the local compa- 
nies who essayed the agency business a couple of years ago. Now most 
of them heartily wish they hadn’t. 
ss > <S 


It is reported that two of the ex-trustees of the Queen have entered 
into a combination to control the appointment of manager of an English 
company to gratify the president of a retiring company on one hand and 
secure a fat position for a son-in-law on the other. Now the applicants 
for other companies are enquiring whether any more of the ex-trustees 
want a similar job and at what terms. 


* * * 


THE Rockaway Beach hotel risk is in the market at three and a half per 
cent. The secretary of a Pittsburgh company has written to this city to 
ask the opinion of city underwriters upon it and we wouldn’t oflend the 
sensibilities of the friends of the risk by mentioning the answer he re- 
ceived, but it was not favorable. Thereis no rush after the risk visible on 
the part of the companies. 


CORRESPONDENCE. 


PHILADELPHIA. 

The Fire Department not to be Reorganized—A Hundred Young Ladies Turned into 
the Street in their Night Dresses—Two Large Fires—Rotten Hose—The Royal 
Commenced on its New Building —Marriage and Deathbed Insurance—A Mutual 
Haul Insurance Company. 


[From OuR OWN CORRESPONDENT. ] 

THREE weeks ago it looked as though our corrupt and inefficient fire 
service would be made to give way to an organization that would be a 
credit to the second city of the Union, but the old saying that ‘‘ White 
man is very onsartin,” is no more truthful than that ‘‘the select council 
of Philadelphia can be relied upon at all times and under all circum- 
stances to uphold jobbery, corruption, and the rotten end of politics.” 
The measure to reorganize our fire department on a sound basis passed, 
as I stated a month ago, the lower branch of city councils by an almost 
unanimous vote, and it was sent to select chamber for concurrence, but 
as that chamber has not been known to concur in any good measure for 
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ten years, it was thought that it might make a new departure upon this 
occasion, but it didn’t, and, in consequence, the ordinance fell, and for 
several years to come the same old fire commission is to run things as 
heretofore. 

Perhaps the strongest commentary on the action of select council in this 
matter is that furnished by the daily journals of our city last Friday in 
describing the big fire at the stables of Adams Express Company: ‘‘ The 
bursting at different periods during the progress of the fire of five sections 
of hose materially delayed the fire department in gaining control of the 
flames,” and all concerned must expect to continue reading of ‘‘ bursting 
hose” at every large fire in this city until integrity and efficiency become 
the rule in the management of the Philadelphia fire department. 

Adams Express stables are entirely new, and at the time the fire broke 
out, last Thursday night, they contained seventy large express wagons, 
thirty of which had never been used ; these were all on the first, or street 
floor, and were all saved ; in the second story were 170 valuable horses, 
and they, too, were all saved, but the forty tons of hay and the 4000 
bushels of feed on the third floor were all destroyed, the fire having orig- 
inated in the hay loft; the damage to the building is about $20,000, and 
is covered by an insurance of $150,000, 

The other big fire since my last letter was that which destroyed Swath- 
more College, a Quaker institution about ten miles from this city. The 
fire broke out on Sunday night after the 150 students had retired for the 
night; it originated in the wing occupied by the young ladies and in 
scarcely more time than it.takes to write it 1co young ladies were aroused 
from their beds and hurried out of the building with only their night 
dresses on ; fortunately the night was excessively hot and, excepting the 
novelty of their situation, they suffered no great harm from prancing 
around in bare feet for a fewhours. This fire originated in the laboratory, 
which is located at the top of the building, and, it is said, from spontaneous 
explosion of chemicals stored away under a hot roof. 

It is thought that the loss will reach $100,000 on the buildings and its 
contents, and upon which polic:es were written for $136,000. The total 
amount is divided among twenty-six companies, of which the chief are the 
North America, the County Fire Insurance Company, of Philadelphia, the 
Lumbermen’s, the Noith German and the London, Liverpool and Globe. 
The policy of the Lumbermen’s Association, which is for $10,000, was 
only renewed about two weeks ago. The cost of the building as it stood 
was $250,000, and the saved portions of the laundry building, $15,000; 
the gymnasium. $5000, and the workshop and tools $5000 more. 

The Royal has commenced the erection of their new buildings by tearing 
down the old buildings on the South Third street front. The Walnut 
street building now being occupied by the North America Fire Insurance 
Company operations cannot begin there until the North America move 
back into their own new building. 

It is said that the Mutual Hail Insurance Company, of York, hasa 
membership of over 1200—mostly in Lancaster and York counties. They 
will average perhaps four acres each, which would make an aggregate of 
about 5000 acres of tobacco insured. The assessment of members for damage 
done by the hail has not yet been fixed, but, it is said, it will be somewhat 
heavy asa zreat deal of the tender leaf was cut to pieces by storms. 

The marriage-bed insurance business in this city has received a set-back 
by Judge Finletter refusing to grant them charters, on the ground that in 
order to realize the $1000 to be paid upon marriage all sorts of hasty and 
ill-advised marriages will be entered into ; and that the main business of the 
courts would be in hearing petitions from one another. 

The Erie Observer has been taking in the modern method of life insur- 
ance, and thus ably discusses the subject : 


It is unnecessary to discuss what is called *‘ graveyard insurance ”—that 
of taking out policies for large amounts on old paupers and others, who 
are on the verge of the grave. No honest man will engage in or uphold 
such a nefarious system, leading to demoralization and murder. 

The old line cumpanies which have stood the test of years, have in 
many instances become profligate in their expenses, and the large salaries 
and fees paid officers and agents has brought upon them merited cen- 
ture. The funds of some of the companies have also been improrerly in- 
vested and pay no interest. Immense marble palaces have been con- 
structed for officers, and the officials, surrounded by lackeys and luxury, 
all at the expense of the holders of policies. who have to pay assessments 
from their hard earnings to keep up this princely style. 

Disgusted with such extravagance, many persons have withdrawn or 
refused to go into the old companies, and the result bas been the organiza- 
tion of alarge number of mutual companies, good, bad and indifferent 

The benevolent, relief or aid societies, connected with churches or some 
of the respectable secret orders, are many of them honestly conducted, and 














though sometimes not carried on exactly according to the best rules found 
necessary by experienced companies, yet the money paid by policyholders 
mainly goes for the relief of the widows and orphans of ihe brethren of 
the society 

Among the mutuals there is a class of companies, and they are legion 
organized for the express purpose of enabling officers and agénts to make 
money by obtaining a five dollars orten dollars policy fee. For instance - 
a few men organize one of these mushroom affairs and in a few months 
time obtain 5000 members, each paying ten dollars initiation or policy fee 
Suddenly the company collapses, and the same men, after thus pocketing 
$50,000, organize a new company and go through the same performance. 

PHILADELPHIA, October 3, 1881. PENN, 








COMMUNICATIONS. 


THE UNITED FIRE UNDERWRITERS IN AMERICA, 
(To THE EvirorR OF THE SPECTATOR.] 

I READ with great interest your editorial article in the issue of Septem- 
ber 22, entitled “Evidence of Weakness and Duplicity.” You there 
struck the very fountain head of all the evils that affect the business of 
underwriting. The managers of companies are responsible beyond ques- 
tion for the methods that now prevail, and which are bringing disaster to 
the business. It is within their power to stop all cutting of rates and all 
rebates if they see fit, and to strengthen and sustain the action of the 
agents. But so long as they continue to sell insurance over their own 
counters for less than they will allow their accredited agents to do it, they 
are bringing the agents into disrepute in the communities in which they 
live. Much was expected of the organization known as the United Fire 
Underwriters in America, but I fail to see any good that was accomplished 
by that organization. I am glad to see that THE SpecTaATor has the cour- 
age to strike at the root of all our troubles, and to place the responsibility 
where it belongs, viz., upon the managers of companies who, when as- 
sembled together, condole with each other over the evil days that have 
come, but in their individual capacity, throw all their influence against 
those who are striving to bring about a better condition of affairs. If the 
United Fire Underwriters in America hold another session this Fall, it is 
hoped that it will turn its attention to something practical and at least 
exact from its members individual performance in harmony with collective 
promises. AGENI. 

ALBANY, N. Y., September 26, 1881. 





RESPONSIBILITY FOR BAD PRACTICES. 
(To THE EDITOR OF THE SPECTATOR.] 
The article in the last issue of THE SPECTATOR entitled ‘‘ Evidences of 


’ Weakness and Duplicity ” was timely and to the point. If you remember, 


at the session of the United Fire Underwriters in America, when that or- 
ganization was formed, several underwriters from the South complained 
loudly of the fact that many of the home companies wrote policies over 
their own counters on out-of town property for less than the rates estab- 
lished by the local boards in the locality where the property was located. 
The protests were vigorous against this practice, and many managers ad- 
mitting the practice virtually promised amendment. At least they so far 
agreed in the condemnation of the practice that it was taken for granted 
that it would be abandoned. Such, however, has not been the case, and 
many of the companies represented in that association are still writing 
policies over the heads of their local agents, below the rates at which they ane 
allowed to write, and pay commissions to New York brokers for this busi- 
ness, This is one of the greatest abuses against which the agents in the 
outlying districts have to contend. Our patrons threaten us that if we do 
not comply with their terms they will send to New York and get their in- 
surance independent of us; and by this means we are constantly losing 
our business. 

It is undouptedly a very good thing for managers of companies to get 
together and preach morality, but we would a great deal rather see them 
practice a little of it. It would Le a simple matter for managers to fect 
a reform in the present practices, if they would only set about it. Agents 
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are subject to their orders, and it is absurd for them to say that they can- 
not enforce their commands. It isa sure thing that no agents would cut 
rates, or give rebates, unless such conduct is sanctioned by the managers of 
his companies, and THE SPECTATOR is right when it holds the managers 
responsible for the demoralization that now exists. Thus far the United 
Fire Underwriters in America.has not been of the slightest benefit to the 
profession that I can see, the individual members failing utterly to carry 
out the spirit of the meeting held last October. I speak for this locality 
when I say that agents of Northern companies have become demoralized 
by the ‘evil practices fostered by company managers, and are utterly in- 
different as to the character of the risks they assume, All! they are looking 
for are premiums, and the interests of the companies have become secon- 
dary. There is no hope for reform in the business of underwriting until 
the managers put their shoulder to the wheel and first reform themselves. 
There is no business in the country that is conducted upon such unbusi- 
ness like principles to-day as the business of fire underwriting. 


RICHMOND, VA., September, 24, 1881. G. W. Jr. 





THE ROCHESTER MUTUAL AID SOCIETY. 
[To THE EpITorR OF THE SPECTATOR.] 

In THE SpecTATOR of August 15 an article appeared relating to the 
manner of management of the Rochester Mutual Aid (a co-operative 
association whose headquarters are at Rochester, N. Y.,), that has caused 
a feeling of anxiety to exist in one of the local organizations of that society 
as to the degree of honesty in its management at the home office. The 
writer saw a letter a few days since from the secretary at the home office 
in reply to one from the secretary of the local organization, asking their 
explanation of the article of August 15. This letter says: The cause of 
death, as stated in the proofs, ulcer of the lung, was referred to their 
medical adviser, and he said that is pneumonia. 

If the home management of this society’s business is dishonest to the 
extent of calling a tubercle of the lung pneumonia, they certainly are not 
entitled to confidence in any statement they make. The writer knows a 
person tvho purchased an interest of $500 in this man’s certificate during 
his lifetime. Does not this look very much like Pennsylvania's grave- 
yard insurance business? INQUIRER. 


PLATTSBURGH, N. Y., September 26, 1881. 





NEWS OF THE WEEK. 


Underwriters and Firemen. 


THE followirg are the remarks in full of Mr. Cowardin, President of 
the Virginia Fire and Marine Insurance Company, before the National 
Association of Fire Engineers. Mr. Cowardin attended the Comvention 
of Chiefs, at Richmond, in the capacity of a representative of the United 
Fire Underwriters of America. 

Mr, Chairman and Gentlemen Chiefs : 

I desire simply to read you a paper. I have been asked to speak, but it 
will be saving your time to limit: myself to a few written remarks. As 
delegate to this Association from the United Fire Underwriters of 
America, I have the duty of reporting to that body the matters of interest 
that shall engage your attention. As intelligent, practical men, you are 
here to investigate questions about the best means and methods of extin- 
guishing fires, and you have, I am sure, no need of suggestions from in- 
Surance men. Strangely enough the underwriters are supposed to have 
relation to or connection with the Fire Departments. This delusion is 
very popular. Even city councilmen fall into the error, so some of them 
would have us to think. Such is the force of this impression that we are 
called on when an emergency from defective water supply occurs to buy 
thousands of feet of hose to increase the facilities for extinguishing fires 
and many such matters are regarded as highly appropriate for underwriters 
todo. Such, however, is not, we are satisfied, your view of our obliga- 
tions, We are certainly interested, as other citizens are, in the success of 





your labors; and besides the pleasure it affords us, from having great 
knowledge of the destructive nature of fire, to be near ta you on all occa- 
sions, we are benefited, like they are, by whatever you may do to increase 
the efficiency of your Departments, and we rejoice in occasions which 
bring you together for these objects. We are happy to perceive that you 
are animated by a deep desire to accomplish the greatest possible perfec- 
tion in the art of extinguishing fires, and to such of us as know that city 
legislation has been indigent in its encouragement and support of the Fire 
Departments, it is a subject of the sincerest congratulation that we wit- 
ness in your movements a purpose of making your organizations better 
understood and respected. As to insurance companies, it is their province 
to charge a premium proportioned to the risk to be run, and they have 
therefore no such immediate or distinct interest as they are often supposed 
to have in the Fire Departments, beyond the duty of good citizenship, 
which includes always encouragement of those works which secure to the 
public the least minimum of danger and loss in all things. This being 
secured, insurance as atax on industry and business is lessened, and 
though insurers would receive less premium for less risk, the tendency of 
improved Fire Departments to give uniform results, would give insurance 
greater consistency ang dignity, though resulting profits should remain 
the same. Possibly in this light we have some additional reason for tak- 
ing interest in your movements, and the United Underwriters of America, 
and indeed all underwriters, are regarding with much interest and favor 
your deliberations and experiments. 

Yours is a great. arm of public safety, of national importance and dig- 
nity, and the blessings of your labors are dispensed to the whole people. 
You protect the toiling millions in their peaceful slumbers, and rescue 
from danger the affrighted maidens and matrons when the fire fiend in the 
dead hour of the night has entered their abodes. You save from destruc- 
tion vast treasures and property cf the country, and return to your homes, 
after imperiling your lives in the performance of such arduous duties, con- 
tent with the usual meagre compensation of Firemen, and that greatest of 
all rewards—the consciousness of having done a noble work for your fel- 
low citizens. History records deeds of heroism and unselfish devotion o 
Firemen that the loftiest deeds of battle never excelled ; and who of us 
would not desire the proud fame of having saved from the devouring e e- 
ment the life of a fellow creature, or of having disinterestedly protected 
from the destroying flames the property of helpless and bewildered fellow 
citizens? How dauntless appears the young Fireman, mounting those 
high walls that stand around the pillars of fire, or scaling the roofs of 
structures that are melting beneath him in a seething lake of flame. We 
have here many such heroes, Sir Knights of the temples of fire, whose 
names will go down to posterity bright ornaments of the nation’s chivalry 
and pride. 

But, Mr. Chairman, I designed to limit my remarks on this occasion, as 
I felt it best to do, to cordial welcome of the highly intelligent and useful 
citizens, chiefs of the nations Fire Departments, who have honored our 
city with their presence here to-day ; and speaking, as I think I can, as if 
I owned the entire city, I make this welcome boundless. Welcome as 
public benefactors—welcome as practical men endeavoring to elevate the 
standard and efficiency of their respective Fire Departments by mutual in- 
terchange of views and by adding what science and invention may do to 
perfect them. And it is most creditable to you to so engage your time in 
stimulating each other in the pursuit of knowledge in your profession. 

The store of science is inexhaustible, and the wonderful power of 
hydraulics are yet unfathomed. We know that a jet of water is projected 
farthest at an angle of forty-five degrees. and we know that the increase 
of the capacity ot pipes through which it may pass is geometrically greater 
than the arithmetical increase of their diameters ; that certain inclination 
is necessary to overcome friction of even water ; that water is incompres- 
sible, or nearly so; that, vaporized and superheated, it actually supports 
combustion, while carbonic acid gas arrests it ; and hence it is still a mat- 
ter of inquiry as to what agent—water, steam, gas, or vacuum—is best for 
extinguishing fires ; and to comprehend the whole question becomes with 
you a pleasant duty, considering the ends to be subserved of great public 
good, and we trust your efforts may prove a success beyond your most 
anxious desires. 

One thing I hope you will pardon me for referring to, and that is I never 
could understand the necessity for the great ex@itement which Firemen 
usually evince on occasions of fires. The moment an alarm is sounded 
many of them rush with apparent frenzy, as if they would run over their 
own fathers, if they happened to be in their way, to a fire. It would 
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seem that deliberate action is wisest and most likely to give play to our 
faculties, and enable us to calmly survey emergencies and calculate best 
the exigency of danger ; and some training of the younger Firemen in this 
regard would probably be wise. 

Much might be said in connection with the work of extinguishing fires, 
but a lengthy discussion of the questions connected with them would not 
be appropriate of an underwriter in the presence of so many experi- 
enced in such matters, and possessing more information of them. Were 
it possible, we would be rejoiced if you could extend your inquiries to 
questions relating to the origin of fires, and if practical to point us tosome 
remedy of this feature of our troubles, as well as yours, and a matter of 
great embarrassment to underwriters in these days. [Applause.] 

Chief Wood took exception to the remark of Mr. Cowardin that under- 
writers ‘‘ charged for the risk as they found it.” He denied that this was 
so, and said that because underwriters would write any kind of a risk at 
low rate, our cities were being built up of cheap, dangerous and highly 
inflammable buildings. He said that the agent of several companies in 
Syracuse often insured property and then came to him to get him compel 
the owner to make the risk safe, and he believed cheap insurance brought 
more peril to the lives of Firemen than any thing elge. Chief Wood was 
applauded for his remarks, Mr. Cowardin joining in this manifestation 
of approval. : 





Receiver Pierson’s Commissions. 


WE print below the decision of Justice Landon upon the accounts and 
claims for commissio s of Receiver Pierson, of the North America Life Insurance 
Company. The accounts in question were from the beginning of the rec-ivership 
down to December 31, 1880, upon the assets involved therein, ($1.368,128.76, ac- 
cording to the receiver's peculiar way of looking at it). Henry R. Pierson claimed 
five per cent, or the en rmous sum of $68,406.44, as his commissions under the fol- 
lowing letter from Superintendent Smyth, based upon the law of 1869, known as 
the Registry Act. 


INSURANCE DEPARTMENT, 
ALBANY, April 3, 1878. 


Hon. Henry R. PIERSON, Reeciver North America Life Insurance Company, 
Albany, N. Y. 


DEAR Sir —I beg to acknowledge receipt of your letter of yesterday, touching 
the que.tion of your compensation as receiver of the North America Life Insurance 
Company, and beg toinform you that, by virtue of section 13, of chepter goz, of 
the laws of 1869, I do hereby fix your compensation as receiver of said life insur- 
ance company, at the sum cf five per centum of the amount ot assets of said com- 
pany, as shall come into your possession. Very resvectfully, yours, 

JouN F. SMYTH, Superintendent. 


Wn. D. Whiting, as attorney for various policyholders, claimed that this letter 
fixing the compensation was void, on the ground that it was an improper use of 
discretion on the part of the Superintendent to fix the compensation in April, 1878, 
for services to be rendered subsequent there’o, that the Superintendent should have 
wai‘ed until the services were ac ually performed and all the facts before him. It 
was also contended that the fixing of this compensation was in the nature ofa 
jud‘ci.l function, which the Superintendent was bourd 'o exercise in a judicial man- 
ner, with notice to the parties interested in the fund, through their attorney appe:r- 
ing in the case, and could not be done upon the mere representations of the receiver 
himself made in private, and that this function was nota mere privilege given to 
the Superintendent of awarding enormous sums to favorites or a mere pittance to 
enemies, according tohis whim. It was likewise claimed, by various attorneys in 
the case, that the following letter, to which the above was in response, did not 
correctly represent the facts, as is clearly shown by the account itself, which puts 
the assets received up to December 31, 1880, alone, at more than double $600,000. 


INSURANCE DEPARTMENT, 
ALBANY, Afril 2, 1878. ' 
The Hon. JOHN F. SMyTuH, Superintendent Insurance Department. 

DEAR S1r:—As you know, I was appointed Receiver of the North America 
Life Insurance Company on the 8th day of March, 1877, by the Supreme Court. 
That company was organized under Chapter goz2 of the laws of 1869. Immediately 
upon my appointment I entered upon the discharge of my duties, andin January, 
1878, upon the report of the Actuary and your certificate reporting that the com- 
pany was insolvent, it was dissolved by a decree of the Supreme Court and I was 
appointed Receiver thereof. From the time of my appointment, up to the present 
time, almost the whole of my time has been taken up with the execution of m 
duties as Receiver, and the condition in which I found the company, when I too 
possession of it, was such as to render it necessary that I should devote all the 
time I have to a proper discharge of the exceedingly delicate and complicated 
duties of my trust. By Sec‘ion 13 Chapter go2, of the laws of 1869, you have the 

, and it is made your duty to fix the compensation for the pertormance of the 
Ebors and incurring the responsibilities of Receiver. I have progressed so far in 
the work as to make it apparent that in no contingency will the compensation of 
five cent on the —_ the assets of the company that shall come into my 
hands t be any more than a fair compensation for my labors and responsibilities, and 
the chances are against such compensation being sufficient, but it is all that I can 
have. The assets will not probably realize more than ,000. Under these 
circumstances, I would request that pursuant to the statute Section 13 of Chapter 
902, of the laws of 1869, you fix my compensaion as Receiver of the North 
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America Life Insurance Company at the sum of five per cent on th 
. . e 
assets of said company as shail come into my possresion. ae 
Very Truly Yours, 
H. R. PIERSON, Receiver, 


It will be seen by order of the Supreme Court that some $457,380 16 upor which 
the receiver claims five per cent has been disallowed, leaving $910,749.00 as the 
sum upon which commissions shall be computed after the question of what per 
centum shall be allowed thereon has been settled by Superintendent Fairman, to 
whom this matter has been sent for determination, with instructions to notify the at- 
torneys who have appeared upon the accounting. 


At*’a Special Term of the Supreme Court, held for the State of 
New York, at the Chambers of Mr. Justice Landon, in 
the City of Schenectady, on the 8th day of September, 1881, 
Present—MR. JUSTICE LANDON, 


In the matter of the application of the Attorney-General against the North Amer- 
ica Life Insurance Company. 

The re¢eiver of the above-named company, having produced his accounis from 
the time of his appointment up to and including the 31st day of December, 1880, 
and a motioa having been made that they be passed, and exceptions to such 
accounts having been filed by several counsels for different policyho'ders, and this 
Court having taken the evidence of the receiver and other witnesses as to the said 
accounts, and having referred the matter to a referee to take proof of the receipts 
and disbursements mentioned and set forth in said accounts, and to report the 
same to the Court, which report has been made; and af.er hearing R. W. Peckham 
of counsel for said receiver in favor of passing said accounts (with the exception of 
certain items admitted to be erroneous and hereinafter mentioned), and after hear- 
ing R. J. Moses, Jr., William D. Whiting, Lucius and George H. McAdam, and 
William Barnes of counsel for various poli yholders in oppo.iti n, the Court here- 
by declares the several decisions it h2s come to in the above matter, and does 
order as follows : 

First.—It appears by the accounts presented by the receiver that the gross sum 
received by him is one million three hundred and sixty-eight thousand one hun- 
dred and twenty-nine 16-100 dollars. 

Second.—For the purpo ie of ascertaining the amount of assets which have come 
into the hands of the receiver, upon which to compute the amount of his f-es as 
hereinafter directed, the following sums must be deducted from such aforesaid sum 
total, viz. : 

a. The sum of $398,028.30, being the amount of notes and loans on policies, off- 
set against the face of the policy upon its maturity. 

4. The sum of $30,176.51, being deductions from death claims or liabilities of the 
company, less than their face by the above sum. 

c. The sum of $22,583.09, being the amount paid by the receiver out of funds 
then in his hands for tixes on property sold under foreclosure, and which sum was 
subsequently reinbursed to him by the Superintendent of Insurance, by paying 
over t2 him the amount received on such foreclosure, enhanced by just the amount 
of such taxes paid by the receiver. 

d. The sum of $3,997.12, being the amount conceded by the receiver as erron- 
eously added to receipts upon which compensation might be computed. 

e. The sum of $2,595.14, being the amount of premiums received by him and 
falling due subsequent to the date of his appointment, March 8, 1877, and by him 
returned to the persons paying them. 

These sums make a ‘otal of $457,380.16, which must be dedu :ted from th= gross 
sum of $1,368,129.16 above named, and which leaves a balance of $910,749, upon 
which to compute the amount of the receiver's compensation as hereinafter directed. 

Third.—The special fund, or that fund reserved for the security and payment of 
all policyholders, shall be charged with, and shall bear the expenses of the winding 
up of the company, and the administration of the trust, 70 rata, upon the amounts 
of such respective funds. 

Fourth.—The interest accounts, as presented by the receiver, is confirmed, and 
the Court decides that inasmuch as the receiver has safely kept all the moneys en- 
trusted, or coming into his hands, and, as appears, has realized in the way of in- 
terest as large an amount as could have been made, all of which has been duly 
accounted for; that therefore the account in that respect should be, and it hereby 
is in all things regarding interest, confirmed. 

Fifth.—The present disposition of the fund, on deposit in the National Commer- 
cial Bank, of Albany, oninterest at two per centum on daily balances, is hereby 
and until the further order of the Court, approved. 

Sixth.—The Superintendent of the Insurance Department of this State, has the 
power under, and by virtue of Section thirteen, o! Chap. go2, of the laws of 1869, 
to fix the compensatiog of the Receiver under such act, at a sum not exceeding five 
per centum upon the amount of the assets of the company, that shall come into 
the possession of such Receiver. The letter of the late Superintendent, of date of 
April 3, 1878, and which was put in evidence on this hearing before the Court, 
and is set out in full in the evidence, should not be regarded as a performance of 
this duty, because such decision was premature and ex parte. The question of the 
amount of compensation to the Receiver herein, is therefore referred back to the 
Superintendent of Insurance for his action, in order that he may fix the compensa- 
tion of such Receiver under, and by virtue of Section thirteen, of Chap. 902, of the 
laws of 1869, aforesaid. And the credit claimed by the Receiver for his commis- 
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sions in accordance with the said letter of the Superintendent of Insurance is dis- 
allowed, and such commissions must be hereafter fixed by said Superintendent, in 
accordance with said section and act, and they will be allowed at the sum so fixed. 
It is advised that the Superintendent fix such compensation upon the application 
of the Receiver, and upon notice by the Receiver to the Attorney General, and to 
the attorneys for the policyholders who have appeared upon this accounting, of the 
time and place of such application. 

Seventh.—Some items of payments made by the Receiver, and stated in the ac- 
counts herein presented, having been objected to by counsel for policyholders, on 
the ground that they had been made without notice of an application for an order 
permitting their payment having been given to such counsel, it was arrang¢d before 
he Court that items so obj-ctedto should be specifically pointed out by counsel 
before the fine1 submission of the matter to the Court, and that if not so pointed 
out, it should be regarded that such ground of exception h.d been waived. No, 
items were pointed out to the Court under such exception, and in accordance with 
such arrangement, such exception was thereby waived. ; 

Eighth.—An exception was also taken to all payments made to more than one 
counsel by the Receiver, where the Court had not authorized the employment of 
such counsel by an order to that effect, before such employment. It was also 
agreed in open Court that unless cousel making the exception, specified the par- 
ticular items excepted to before the final submission of the matter to the Court 
such ground of exception should be deemed waived. No such specification was 
made, and in accordance with such arrangement, such ground of exception was 
thereby waived. 

Ninth.—With the above and foregoing enumerated exceptions, the accounts of 
the Receiver, as presented and filed, are hereby passed, and such Receiver duly 
and forever acquitted and discharged of and trom all liability whatever, arising 
out of such accounts thus passed, as to the amount and character of the receipts 
and disbursements as therein set forth, up to and including the 31st of December, 
1880. And the Receiver must be allowed, as commissions and compensation for 
such services, such sum, not exceeding five per centum of the amount of assets as 
shall come into his possession, as the Superintendent of the Insurance Department 
shall decide to be fit and proper. 

Tenth.—This order is made upon the accounts presented and filed in the Clerk's 
Office, of Schenectady County, and upon the evidence taken before this Court, and 
filed (a printed copy of which has been also filed in the Clerk's Office of Schenec- 
tady County), and also upon the report of the Referee to take proof of receipts and 
expenditures, and the testimony taken before, and filed by him in the Clerk's Office 
of Schenectady County, and also upon the report of the Actuary in this proceeding, 
filed in said Clerk's office, and the order of the Court confirming the same. 

Eleventh.—The Court makes no adjudication upon the propriety of making any 
allowances to the Counsel who have appeared in this proceeding for various policy- 
holders, but leaves the matter open for a future application by counsel, it so advised, 
without any intimation therefom, that an allowance ought or ought not to be granted. 





Dividend for the Security Life Policyholders, 


A DESPATCH from Albany brings the intelligence that Justice West- 
brook has directed Superintendent Fairman to pay a dividend of 4% per cent to 
policyholders in the Security Life Insurance Company. The liabilities are over 
$2,500,000, and the money in the hands of the department to pay the dividend is 


$115,176.66. 





Benzine Sure Death to Moths. 


A LADY in Orange, N. J., was greatly troubled with moths in her par- 
lor carpets. A friend advised her to kill them with benzine. She did. She bought 
two gallons of benzine, and one day last week thoroughly saturated her carpets with 
it. Then she opened all the doors and windows to permit the fumes to escape. 
The gentle breezes wafted the volatile gases of the benzine through the parlor 
door, and in contact with the kitchen stove. Result :—a sudden explosion and in- 
stantly the parlor carpets were in a blaze. A fire alarm followed, the firemen were 
promptly on hand, and deluged the entire lower floors and basement of the build- 
ing before the benzine could be extinguished. An inventory subsequently taken 
showed that $600 of loss had been inflicted, and that the property was insured for 
$2500. Rather a costly experiment, but entirely successful—the moths were killed. 
Still, so obtuse are underwriters, even after this brilliant demonstration of its effect- 
iveness, they do not recommend benzine as a bug destroyer. 





The Chicago University and the Union Mutual. 


ANOTHER complication has arisen in the foreclosure case of the Union 
Mutual Life Insurance Company against the Chicago University to recover the 
amount due the company on the loan of $150,000 made in 1876, with which our 
teaders are already familiar. The ‘‘Astronomical Society of Chicago"’ has filed 
a bill setting forth that in 1865 it erected on the University grounds for its use, the 
Dearborn Observatory, at an expense of some $30,000, placing therein a powerful 





telescope and other apparatus, with the understanding that the University prop- 
erty could never be alienated trom its use for purely educational purposes. The 
bill claims that the society should have been made a party defendant in the pro- 
ceedings of the insurance company, and that the trus‘ees had no right to execute 
the deed of trust to the company, etc. Of course this flank movement is purely in 
the interest of the University, and is designed to aid that institution in evading 
the payment of ajust debt. The course of the Univer:iiy trustees and of this 
Astronomical Society is notoriously censurable, not to say downright dishonest, 
and it remains to be seen to what extent the technicalities of the law will avail to 
cheat the Union Mutual and its policyholders out of its just dues.—7he /nvesti 
gator. 





Fires in St. Louis and Chicago. 


St. Louis underwriters are dissatisfied with the workings of the fire 
department of that city, and are clamoring fora change. Whipples’s Fire Reporter 
prints the following comparative statement of fires in Chicago and St. Louis for 
the first eight months of this year. Chicago has a population, by last census, of 
503,304; St. Louis, 350,522: 


























Loss to 
| Loss. Insurance. Companies. 
: JANvUARY. | 
i, Bi iiccsckigniebrisinsicneamuwees $55,834.93 $170,965.00 $31,539.18 
i ee. eee 91,203.13 834,366.45 823.13 
FEBRUARY. | 
St. Louis... .....22---202-ceeeneee none sees 411,808.90 642,825.00 359,116.16 
CRICAO .cccce- cowcecccsevceccccccecccscocs 60,955-37 -| 538,076.48 58,406.37 
Marcu. | 
St. Lowis..... 20-02 -nce-eoeccecceeccseces 130,977.50 142,850.00 116,207.30 
SPEND cccceccenunessetseesenenenssrenmers 30,167.71 | 603,536.68 28,373.82 
APRIL | 
EE eR a eS 2 4,662.16 166 694.00 2,805.16 
2,528.12 217,100.00 1,347.12 
270,915.51 294,000.00 171-449-36 
54,299.65 724,576.06 40,299.65 
5,279.45 44,342.00 4,650.45 
52,868.38 7341970-99 435173-3 
178,625.9t 485,433-85 149,622.13 
38,208.29 338,068.00 35,101.29 
ae, Nt, on cccnawndadeiantbedneberene 325,707.28 447,592-64 218,885.38 
BED ccveucnecienwesncsncsvewrssveseuete 128,067.20 £ 47,080.00 98,177.20 
RECAPITULATION. 
Torat Losses aND INSURANCR& FOR E1GHT MonTHSs, 
St. Louls.......20.---eeeee-ccnecccccnconees $r,383,807.14 | $2,394,072-49 | $1,056,365.25 
GR ctiteccvcerpequenasin-cevecseseneaaie 457,997-89 | 4,540,374.60 393,251.85 

















COMPANIES AND AGENTS. 





The Canada Life Assurance Company. 


THE recent annual general meeting of Canada’s representative life 
company, the Canada Life Assurance Company, showed the business for the year 
ending April 30 last to have been more favorable than ever. This was the com- 
pletion of the thirty-fourth year of the company’s existence, and its progressive 
character is clearly established by comparison of the present with the past con- 
dition of things. Years of financial distress and discouragement have come and 
gone, but the Canada Life has borne the shock of business disasters connected with 
the history of Canada always with fortitude, emerging from such periods purged 
as by fire. During the past year over $4,000,000 new insurance was accepted, in- 
dicative of very favorable treatment at the hands of the public, as contrasted with 
other companies working in the same field, The managers claim that the Canada 
Life carries more than one-fourth of the entire life insurance business done im the 
Dominion, and that the percentage of the company’s expenses to its income justi- 
fies the anticipation that with the large surplus profits which will continue to flow 
to insurers, the insurance effected each year will show a large successive increase. 
Notwithstanding the fact that profits amounting to $248,739 were paid to policy- 


-holders during the year, the assets were increased by $249,678, amounting at the 
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end of the fiscal year to $4,560,161. The interest rate of the company during the 
year was six per cent, which shows an investment of the funds with more than or- 
cinary financial skill, the decline in the rate of interest of late being so general. 
It is only fit to close this with the following extract from the remarks of the able 
president, A. G. Ramsay, on moving the adoption of the annual report, touching 
the question of mo-tality experience, the key note of a life insurance company’s 
status and prospective success : ‘‘ The very favorable mortality referred to in the 
report is the best evidenc which can be afforded of the careful supervision which 
is exercised jn the acceptance of lives. It is at all times a source of regret to the 
Board when iti fourd necessary for any reason to decline applicants who desire 
to share in the benefits of the company, but its best interests and the interests of its 
assurers require that the high standard of lives which it has hitherto maintained 
should not be departed from.” 








MERE MENTION. 


—Elizur Wright, of Boston, the well-known actuary, was in Chicago 
last week. 

—Theodore B. Walsh, of Lansingburgh, N. Y., is an alleged defaulter 
to the amount of $1000 or over. 

—The Union Insurance Company, of San Francisco, has appointed 
A. C. Munroe its agent at Worcester, Mass. 

—-A harmonious local board keeps rates, and the insurance interests 
in general in a healthy condition at Milwaukee. 

—A. B. Walker, of Kokomo, Ind., has been appointed special agent 
for the Nor.hwestern Mutual Life Insurance Company. 

—J. M. Dresser, of Lafayette, Ind., General Agent of the National 
Insurance Company, of Hartford, was in Chicago last week. 

—The Berlin-Cologne Insurance Company, known in this country 
oi ly on the Pacific slope, has been re-insured by La Confiance, of Paris. 

—A machine producing heat by friction, requiring steam power to 
turn the whe -l which serves as the generator, is an invention of a Bostonian. 

—Paola, Kansas, has changed its insurance license law from one 
hundred dollars per annum for each ag-ncy, to ten dollars for each company. 

—Ross M. Wickham and W. J. Swinburne, both known in Paterson, 
N. J., as insurance men, have gone into partnership under the firm nameof Wick- 
ham & Swinburne. 

—The report of Chicago fires for September shows: alarms, 76; 
second alarms, 4; third alarms, 1; still alarms, 72. Insurance involved, $536,225. 
Insurance loss, $77,949. 

—N. C. Parish, engaged with the San Francisco city department of 
thé Firemen’s Fund Insurance Company, has been elected Supervisor of the 
Eleventh Ward of that city. 

—Phil L. Spooner, Jr., the present Insurance Commissioner of Wis- 
consin, is the Republican nominee for the next term of the same office, opposed by 
Rudolph Kemper, Democratic candidate. 

—J. C. Orr, an old resident of Wheeling, W. Va., and familiar to all 
connected with insurance matters there, was on September 9 elected secretary of 
the 4£tna Fire and Marine Insurance Company of that city. 

—John H. Davis, known in connection with the Union Insurance 
Company, of Philadelphia, is announced as the successor of John Rafferty in the 
secretaryship of the Mechanics Insurance Company of that city. 

—L. D. Hammond, of Chicago, has taken into partnership Thomas 
E. Fry, under the firm name of Hammond & Fry. The firm represents the British 
America; Union, ot Philadelphia, and Heckla, of Madison, Wis. 

—L. L. and Moses King, insurance agents at St. Louis, have dis- 
solved partnership, Moses King going into the publication business, while L. L. 
King, the senior member, will continue the agency in his own name. 

—The Hartford fire insurance companies, barometers of the general 
insurance experience in the country, evince by their reduced quarterly dividends, 
just declared, results not altogether satisfactory during the past three months. 


—The Metropolitan Life Insurance Company has made Allen Lee 
Bassett manager of its industrial branch for the State of New Jersey. It will be 
remembered that some years since Mr. Bassett was president of the Prudential In- 
surance Company. 

—St. Petersburg is about to launch a large fire insurance company 
to be known as the Neva. The Russian Lloyd, also of that city, comes into pro- 
minence now, having announced its intention of branching out from the marine 











into a general business and increasing its capital for this purpose to four Million 
roubles. Another foreign company, the Wolga, of Nishni Novgorod, which has 
hitherto done marine and inland business only, will now transact fire insurance 
as well, 

—A $100,000 fire occurred at Lafayette, Ind., on Sep'ember 23d 
Th: re was great danger for a time that a large part of the city would be burned, 
as a strong wind carried the sparks and burning timbers over a mile from the annie 
of the conflagration. 

—It is announced that the Argentine Insurance Company, of Denver 
Col., has paid the full amaun: of its policy on the Southern O11 Works, which 
burned last March. It was said at the time that the broker of the assured had re- 
fused the Argentine policy. 


—The Burlington Insurance Company, of Burlington, lowa, has, as 
shown by its twentieth annual sta ement, $1469 assets for every $100 of liability, 
As compared with previous years, the Burlington is, at the present time, at the 
acme of a successful career. 


—N. T. James has been appointed to the marine department, at the 
head office, of the Firemans Fund Insurance Company, of San Francisco. He 
had been for some time special agent of the California before accepting the ap- 
poiotment to the Firemans Fund. 

—An exchange says that a London inventor claims to have devised 
a fire extinguishing preparation which can be kept in powder or in solution, and 
asserts that it is not only more speedy and effectual in action than water, but that 
nothing once sprinkled with it will ignite. 


—While the Chicago stock yards are to have ample fire protection in 
a proposed large main, each packing house having a capacious reservoir, the fire 
hazard at pres*nt continues great and a committee of insurance men have deter- 
mined to raise rates in the yards fifty per cent. 

—All sorts of ramors are on the streets in Chicago, in regard to the 
Alliance. During the stay of Secretary Lewis, rumor said that first one man, was 
appointed, then another, none of which rumors proved true, and Mr. Lewis de- 
parted, nobody knowing what, if anything, was done. 

— Orders have been granted authorizing Superintendent Fairman to 
advertise for claims against the balances unclaimed belonging to the New York 
State Life, the Reserve Mutual Life and the Widow's and Orphans Benefit Life 
Companies. The balance remaining in each company is small. 

—A telegram from Albany found in a daily paper says that in the 
matter of the claim of George W. Smith against the Empire Mutual Life Insurance 
Company, Justice Learned has overruled the exceptions of John P. O'Neil, Re- 
ceiver, and ordered him to pay to Smith the amount found due him. 


—Up to the close of the week ending September 17, 1157 wrecks 
had been reported to Lloyds, London, for the current year, being an increase of 
186 as compared with the corresponding period of last year. The value of prop- 
erty lost by these is estimated at $20,000,000, including $5,000,000 British. 

—The National Mutual Benefit Association, of Louisville, co-opera- 
tive in plan, has trouble in the camp. Its officers have resigned, and while a 
statement as to its financial s'atus has been solicited, with the inducement of re- 
ward, the association's standing and dvings still remain in the dark to the outside 
world. 


—Watchers for H. Engelbach, the manager and actuary of the 
National Fire and Life Insurance Company, of Dublin, have at last been gratified 
by his arrival in this country. A director of the company accompanies Mr, 
Engelbach, and the prospect of an American branch being established is very 
probable. 


—A correspondent writes from St. Louis, that the newly organized 
local board is in excellent condition, and it is generally expected that rates will be 
raised all around on an average of thirty per cent. All the agencies have joined 
the board, except three. This is the first good news received from St. Louis fora 
long time. 


—Professor William Warren Greene, a brother of Col, Jacob L. 
Greene, the president of the Connecticut Mutual Life Insurance Company, died 
recently while returning to this country from a medical convention held in London, 
Deceased is said to have had many traits common with his brother, the eminent 
life underwriter. 


—Benjamin Vernor, of Detroit, has been appointed by the Governor 
of Michigan, to serve with the insurance commissioner and attorney general of 
the State as an insurance policy commission to provide for the adoption by the 
State of a standard form of policy. This committee was authorized by the legisla- 
ture at its last session. Mr. Vernor, it is said, has considerable practical knowledge 
of insurance, which cannot be said of the body that empowered his appointment. 

—The Passaic river, from which the cities of Newark, Jersey City, 
Paterson and other places of importance get their water supply, and upon which 
many large water-power mills depend for working, is so diminished in volume as 
the present time that the lack of water is a question of most serious consideration. 
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In Paterson, it is a matter of determination as to whether the mills shall stop run- 
ning, or the citizens live without water, while the question of water for fire protec- 
tion is wholly left out. The river is said to be full of green, putrid matter, its source 
giving evidence of exhaustion on account of the long drought. 


—At the Scranton, Pa., cathedral last Sunday, Bishop O’Hara de- 
nounced the graveyard speculative insurance business in severe terms and cau- 
tioned his congregation against those evil men who are growing rich by robbing 
the too easily deluded poor. He told of a man who had been insured after death, 
and in whose case assessments were collected, Several graveyard insurance 
agents and speculators were present, and winced under the Bishop's denunciation, 


—John B. Wilson was last week unanimously elected secretary of the 
Merchants and Mechanics Insurance Company, of Richmond, instead of J. Blythe 
Moore, who sent in his resignation at that time. The action of the directors in 
this case was but in accordance with the admirable plan of promotion for merit 
followed always by this company. Mr. Wilson was formerly assistant secretary, 
and has been connected with the Merchants and Mechanics since its organization 


in 1871. 

—The Chicago Marine Board, last Thursday, adopted the following 
rates for the first half of October: To ports on Lake Michigan, 60 cents ; to ports 
on Lake Superior, $x 50; to ports on Lake Huron, including Sarnia and Detroit 
river, $1.00; to Collingwood, $1.20, to ports on Lake Er.e, $1.50; to ports on 
Lake Ontario, $2.00; to Ogdensburg, $2.20; to Montreal, $2.50. These are for 
cargoes on board Ar vessels, and are net rates. For Br vessels add 10 per cent. 
The pool is working harmoniously, but so far the losses exceed the premiums for 
September, and the pool is but little ahead of the season's business. 


—On October 4 the National Board ordered the payment of a re- 
ward of $500 offered in the case of a number of fires occurring on different dates 
on Staten Island, and $150 at Rochester, N. Y., offered for the burning of Clark & 
Campbell's warehouse on April 18 last. On the same day the following rewards 
were offered : Rondout, N. Y., $150 offered for the burning of Eliza Wilson's 
building on September 25, 1881. Marshall, Mich., $250 offered for the first con- 
viction in the following cases: 1. P. A. Spicer’s warehouse on May 27, 1881. 2. 
D.S. Beach barn on July 12, 1881. 3. D. S. Beach new barn September 20, 
1881. 

—The Firemens Insurance Company, of Dayton, a strong western 
company, familiar also to the east, will, in sixty days, increase is capital paid up 
from $250,000 to $500,000. The company is about occupying its handsome build- 
ing at Dayton, which is said to be ornamental in structure, not excelled in point 
either of esthetics or accommodation by any building in the city. With a front- 
age of 60 feet, depth of 126 feet, and 107 feet in height, the Firemens now has a 
home which will stand comparison with any insurance building in the country. In 
J. S. Mikes, the company has a secretary, too, who, for underwriting knowledge 
and sagacity, stands high in the profession. 


—The tendency of the large fire insurance companies towards in- 
creased capital in the present era of business prosperity, has brought the New 
Hampshire Fire Insurance Company to the front with an announcement cf increase 
of its paid-up capital from $250,000 to $500,000. This company is one of the most 
prosperous in the country. Its history shows a more than ordinary even tenor of 
success in the many years of its life, and no organization more than it deserv.s to 
bear the motto ‘‘ sound, solid and successful."" As far as is known, every stock- 
holder desirous to double his investment in the company, and the outside public 
will probably not get a chance to invest their money. 


—A paragraph in THE SPECTATOR of August 25, noting the fact that 
M. C. Blanchard had been succeeded in the agency of the Continental at Atlanta, 
by Whitner & Clark has been construed as a reflection upon Mr. Blanchard. 
Nothing of the kind was intended for we know that Mr. Blanchard voluntarily re- 
signed to attend to other business that demanded his attention, and that the nec- 
essity for the severance of his relations with the company was much regretted by 
its officers. Mr. Blanchard is a man of large experience, ful! of energy and enter- 
prise, who is well and favorably known in Atlanta. The Continental, however, 
has been fortunate in securing Whitner & Clark to succeed him, 


—The dry season continues to stir up the water question. The citizens 
of Springfield, Ill., are agitating for a new water-supply. Bids are asked for by the 
Chicago water-works for 15,000,000-gallon pumps for the West side works. These 
will, it is stated, make Chicago's daily supply 134,000,000 gallons, The city of 
Pittsburgh is disturbed about the condi ion of the water-supply. Eight or nine 
years ago matters were so bad that two eminent engineers were called on to revise 
the system of water-works, and report on a scheme for its improvement. A great 
deal of money has been spent, an immense amount of wrangling has taken place, 
the water works are in wretched condition, and nobody is satisfied. This is exactly 
what might be expected from such a course of procedure. Long Island city has 
before it several plans for increasing the water-supply—by sinking a well 50 feet in 
diameter ; by sinking two or more wells 12 feet in diameter; procuring water from 
Gosman's Pond by gravity; securing the Trains Meadow supply by gravity, and 
sinking one or more wells at the two pumping stations, On the 8th inst. Adrian, 
Mich,,.a town of 8000 inhabitants, contracted with the Holly Water-works Com- 





pany to build works having a capacity of two million gallons daily, and for the 
laying of fourteen miles of main with one hundred and fifty fire hydrants, the 
whole to cost $200,000. The consideration is to be an annual rental of $15,000, 


—The works of Grooves & Brother, at Philadelphia, burned on Sat- 
urday last, causing an estimated loss of $30,000, is another monument to the Dan- 
ger inherent in linseed oil works for their spontaneous combustion propensities. 
Half an hour elapsed before the firemen could get to work on account of the 
scarcity of water, and after the streams were turned on the fire several sections of 
hose burst and further delayed the work of extinguishing the flames. Two build- 
ingsand a tank of oil were saved, but one tank, containing benzine, and two 
buildings, filled with machinery and linseed cakes, were destroyed. The fire was 
under control at six o'clock, but flames still issued from the building containing 
linseed oil. The origin of the fire is believed to be spontaneous combustion. 


—The Providence-Washington Insurance Company, of Rhode 
Island, last week opened a Western Department for all the territory west of Penn- 
sylvania,. The management of this department has been placed in the hands of 
the old established firm of E. E. Ryan & Co., at present managers of the West- 
ern Department of the Ciin‘on Fire Insurance Company, of New York, besides 
being the local representatives ot five responsible companies. The two depart- 
ments will be run together. L. Coon, the pop lar special agent of the Clinton, 
will also represent the Providence Washington. The company, which is one of 
the oldest in the United States, is to be congratulated upon securing tor its western 
managers such a capable firm as Messrs. Ryan & Co. have proved themselves 


to be. 


~—‘ Whether as regards the theory of the insurance business, or as 
touching the practicality of rates and field {work in detail, Miss Fannie A. Blinn, 
Secretary of the Rockford Fire. Insurance [Company, is equally au fait,” says a 
western correspondent of THE SPECTATOR. Certainly since Miss Blinn’s acces- 
sion to the secretaryship, the Rockford has made a long stride toward the million- 
aire rank, which it hopes some day to attain. The liabilities of the company are 
steadily increasing at the estimat:d average of one hundred and fifty thousand 
dollars per year, while the premium income increases with corresponding regular- 
ity. It is said that the principal burden of matters falls on the lady secretary, and, 
as the only female insurance officer on record, she continues to build an insurance 
reputation for her sex as well as herself. ' 


—The general manager of the Standard Fire Insurance Company, of 
London, J. Hugh Middleton, has found an American Manager for his company, in 
the person of John W. Simonson, President of the New York City Fire Insurance 
Company. The lattercompany will, it is now authoritative'y announced, surrender 
its business to the Standard and retire from the field. Mr. Simonson is an experi- 
enced, active insurance man, of ackowledged capability, and will probably give the 
company a favorable introduction to America. The rumor disseminated that the 
admission of the Standard Fire to New York State had been questioned, was with- 
out foundation and the certificate of admission has been received. The Standard 
is a growing company, has a good reputation, and will increase its capital shortly, 
from over five hundred thousand to one million dcllars, paid-up. 


—Referring to a rumor disseminated in the THE SPECTATOR sur- 
veys of the 18th of August, we are in a position to state that the question as to who 
will be the American manager of the City of London does not “ lie in the wishes 
of an English resident manager.” Like many other rumors, the statement is in 
correct. The gentleman who probably will receive the appointment, has been rec- 
ommended to the board of the City of London Fire Insurance Company by tha 
company’s chairman and general manager, who both acknowledge the offices of 
the gentleman who introduced the candidate to their notice , but wish it understood 
that had he not proved incontestibly the best candidate, he would not have been 
recommended for the appointment. Manager Phillips and Alderman Knight are 
pow in New York at the Windsor Hotel. The latter gentleman is said to be seri_ 
ously sick, confined to his bed, and it is feared by Mr. Phillips that this may post, 
pone their intended return to England in two weeks time. 


—The Fire Commissioners of Boston have purchased one of Abner 
Greenleaf's water towers for the fire department of that city, The tower, carried 
about on a truck, can be elevated to an upright position with very little expenditure 
of force and at short notice. Its great advantage is that it gets a stream nearer the 
point of delivery by raising it forty or forty-five feet from the ground, elevating the 
nozzle to about the point where an ordinary stream begins to spray and lose its 
force. The flexible pipe at the top ofthe tower is readily controlled from below, 
and can sweep an en ire block horizontally with a powerful stream, the direction of 
which can be changed in an instant. The water tower has proved a valuable ac- 
quisition to the New York fire department, where it has been in service now for 
more than two years. At the Thurber fire alone last year it is said that it paid for 
itself for more than five times over. At that fire, whose intense heat drove the fire- 
men, nozzle in hand, from the building, the water tower showed its peculiar 
efficiency by beating back the flames and allowing the firemen to recover’ the 
ground they lost with their lines of hose. New York and Boston each need a half 
a dozen of these appliances, whose effective use is being demonstrated more and 
more, : 
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FIRE INSURANCE STOCKS AND DIVIDENDS. 
New York State Companies. Other State Companies Doing Business in New York. 
| 
Last L Be 
Net | * Latest Sate Net AST Sag 
3. Fite’ | DivipEND oe Baan. 3 Book Divipenp 3 80 
3 Value o Pap. Bs Value o Pap, G¥ 
S38 | capitar |Volue V7 : S$ | Capital Jf N4 
NAME OF COMPANY. 34 | Paid up F oe NAME OF COMPANY. 723 | Patd up pags ss 
> SF EELS, e Price 8 > SP GOD, hang 5 
a, * Fan. 1, | as Fan. x Se 
a. Date. i Ct.| Date. panel 1881,| Date. |Per Cr ea 
$300,000 | $167.03 jan., *81 | TO | wnneneee 200 tna, Hartford......22..ceccccecee $100 |. g¢$3,000,000] $190.97 | tOct.,’81 4 245 
290,000} 200.97 |, eb.,’81 | 50 gerno=ore 150 American, Koston... .| 100 300,000} 151.71 “yply, 8s 5 150 
400,000} 233.74 ofan’ a a5 Smad one 165 American, Newark.............-..- 5 600,000 | 224.83 ar.,’81 | 10 146 
200,000 139.70 uly, s ti 5 joept. 7s, 1 115 
200,000 266.56 |*Aug., 81} 8 |july 27,81] 20336 American, Philadelphia-........-- 100 400,000 | 260.24 | April,’8: 5 185 
153,000] 242.92 |*July, 81 | 10 |Feb.10,’81} 205 American Central, St. Louis......-- 25 300,000 | 183.43 * july, "81 20 120 
| July 180 | . os Armenia, Pittsburgh............... 100 250,000] 112.40 |* July, ’8z 4 105 
200,000 | 103.25 | ’ fe canpaeeunes 
200,000 | 322.04 *July, "Sr ££. 3 eee -- 200 Atlantic, Providence............-.- 334 200,000] 108.95 A 81 3 aes 
300,000] 264.54 |*July,’8r| e5 | July 20,’8:) 167 Boatmans, Pittsburgh........-..... 50 250,000| 125.88 |*July,’8: | 10 152 
210,009 ths jul 'Br s poe mae = Commonwealth, Boston............ 100 500,030] 104.98 | April,’81| 3 92% 
250,000] 152.89 * Aug.31,’ ; 
300,000] 100.49 | [4 "7 5 Apr.13,'81 65 Comneation. Ee 100 1,000,000 whee oaulys "81 5 140% 
| etroit, Detroit..... oO 000 | 203.61 ug.,’8 
00,000] 186.c4 |tAug, ’8: 3 |Feb.10,’81] 180 Eliot, Boston ; m Ro pe 000 4 ym 4 "Br : 116% 
200,000 saa \*July,’81 | 5 —|Jun. 13,81) 105 ee eae . 7 ° 1578 
1,000,000] 225.61 |*July,’81| 7.35 |Apr.1&,'81) 230 Equitable, Providence..........-.- 10 300,000] 135.63 |*July,’8:| 3 210 
300,000] 300.39 | Apr.,’8r| 74% | July 13,'81] 240 Fire Association, Philadelphia. --- 50 500,000] 342.23 |* SS 20 «| 650 
200,000 | 137.03 shu 8s 3% |Aug.31, 81 = Firemans Fund, San Francisco ---.-- 100 750,000 | 108.26 |tjuly, 8:1 3 125 
200,010 142.79 ” S | ceereree °. . 
‘ | : Firemens, Baltimore 18 378,000} 120.14 |*July, 81 6 144 
200,000] 166.59 |*July, ’81 6 |_------;- 127 kiremens, Dayton-.-.-- 20 250,000| 120.12 |f July, 81} 2 10 
f 204,000] 136.89 oh 5 bea 134,81 100 Firemens, Newark ................- 20 500,000} 218.92 | July,’81| 6 ~~ 
Firemans Trust-.-........- 10 150,000 142.71 ye y st 5 May25, 01) 114 - 
cong ead gamed bad Fm eond BB lefzear| § iaue-ae 8s oi =) 2 S| i 
merican......- 100 1,000,000 | 225.61 | ’ AUR. Os, ee eee 100 200,000 | 100.74 | ------ =e vies 
Germania .......--.----- 50 1,000,000 184.21 |*July,’82 5 eae 81) 160 Franklin, Philadelphia ........ ...- 100 400,000 | 335-78 | tJuly, °8: : 530 
Glens Falls. 10 200,000| 366.04 |*July,’8: 5 |May16,’81| 200 German, Pittsburgh..............-- 50 2.0,000| 147.48 |*July, "81| 6 180 
Globe .......--- 50 200,000} 164.53 |*July,’81 5 |Apr.13 (81) 125% | Germania, Newark................ | 90 200,000} 105.22 | July, ’78 |} 3 75 
Greenwich - 25 200,000] 267.23 |*July,’8:| 73 |Aug.17,'81| 286 Girard, Philadelphia ........ ...... 100 300,000] 282.33 |tJuly,'81| 5 296 
Guardian Sa 100 200,000 ans ofan ba 3 iso's Ly 70% Hartford, Hartford..............--- 100 | 1,250,000] 194.23 |*July, ’81| 10 303 
Hamilton 15 150,000 | 188.83 ry 5 |Sep. 12.’8. 40 
Hanover 50 |a@ 1,000,000] 266.13 |*July,’8: 5 |Aug.25,'81| 160 Ins. Co. of North America, Phila....| | 10 2,000,000] 222.75 “uy "81 10 357% 
le , : Ins. Co. of the State of Pa., Phila...| 200 200,000} 219.81 |* uly, 81/5 171% 
Sete biividdmewieteees 50 200,000 ah leyany" = 5 See K+ on Manufacturers, Boston ............- 100 500,000 | 164.97 | April,’81 5 143% 
aeeeseeee 100 000 ,C0O 154. } ’ > - 6, 
Howard 50 *aaee a \* July, ’8: ; |Sept.22 *81) 123 Mercantile, Cleveland............-- 20 200,000} 159.84 |*July, 81 5 110 
Importers and Traders ..| 50 200,000} 138.23 \*July,'8: 5 |May 25,'81 100 Mercantile Marine, Boston ........- 100 400,000} 152.94 fay, ’81 5 148% 
100 200,000 109.58 Ae a 5 [Say 4, (Sr 80 Merchants Providence........ ---- 50 200,000} 143.01 |*July,’8:| 3 110 
3° 200,010 251. ey OF | . 155 
: ‘ 4 Merchants, Newark................ 25 400,000 | 209.98 |* July, ’8: 6 145 
20 150,000} 236.68 |*July,’81} xo |Aug.r1,'81| 215 National, Baltimore .............--- 100 200,000] 117.18 |*July ’8: 5 117 
4° 280,000] 100.82 ejuty 2 5 ioe 235,81 66% National, Hartford................- 100 1,000,000] 170.04 |*July, ’81 6 143 
150,000] 165.28 |* july, S1 |Feb. 21,’81) 113 
p 200,000 rn *July,’8: 3¥ fun. 1,'81 95 Neptune, Boston................--- 100 300,000} 153.06 | Apr., ’81 5 133 
25 150,000} 105.12 | July,’80) 4 |Mar.3c,’81) 71 Newark City, Newark............. 50 200,000] 160.09 | July,’81| 3% | 100 
50 300,000] 154.01 |*July, 82 5 |-ept.28"81} 119 Newark, Newark ............. -..- ie 250,000] 234.27 | Jan.,’81| 10 145 
25 300,000} 103.52 | July, ’80 4 \Sept.2r'81] 67% New Hampshire, Manchester...... 50 500,000} 168.51 |*July, ’81 4 150 
100 250,000] 152 22 |*July,’8r 5 |Sept.6,’81} 110 North American, Boston...........| 100 200,000} 1343-72 | April,’81 5 155% 
100 200,000] 196.31 hh 6 [SeP.325 "81 145 Northwestern Natior al, Milwaukee] 100 600,000 | 134.20 |*July, 81| 5 130 
5° 250,000 |4 212.99 uly, St : |Jun, 3,’81] 150 
25 200,000 | 217.60 *July,’8: ; |Apr. 29,’81 167% Orient, Mastiord.... 226. seens-s- 100 1,000,000] 136.52 |*July, ’8z 5 120 
Mercantile ..........---- 50 200,000} 115.08 |* July, 82 4 jAug.31,’81] 84 Sees App ta a Biiclete adibactaleaadaiogie 100 400,000 | 321.22 es... Se 5 175 
ier ecslhias-Spibscenschbon 0.51 ¥ 
Se 2a sical’ aniilatiias ti é |e: 8," eoples, Newar 100 300,000] 110.51 | Jan 4 
dMetropolitan Plate Glass} 100 100,000] 121.54 |*Ju y, ’81 | June, 80] 125 5 Peoples, Trenton 50 300,000] 164.48 | Jan., "81 4 140 
Montauk 200,000] 132.80 |*July "81 2 Mayz2s5,’8i| 121 Pheentx Hartford 100 2,000,000 | 209.64 | fOct., ’8: 3% | 216% 
’ i= ’ ’ coe , ’ - ” 
200,000 174-67 og bas 7 oe ns = Sy PD wcdacsepbunceceues 100 200,00c] 155.87 | Apr.,’8r| 5 125 
200,000 | 160.77 uly, 81 |Feb. 2,81} 11 
200,000} 100.64 ¢c i Sept.21’81] 67% Pe Salsagen, Providence] 50 400,coo > “july: i + ae 
evere, Boston.......... niveau 100 200,000} 105.67 an., "81 4 3 
300,000} 249.19 |*July,’81| 10 |Aug.10,’81) 227% Security, New Haveu.............. 50 200,000] 111.44 | .....-.- ase ond 
300,000] 105.71 12, I 3% \¢ ret. 4, "81 7° 
210,000 |. 253.73 |*July, 81 5 |Sept.17’81} 162 Shoe and Leather, Boston.........- 100 600,000 | 146.81 | April,’ 8z 5 152% 
200,000} 149.35 |*Aug..’81 5 |Aug.3:,’81} 120 Springfield, Springfield. ...........- 100 1,000,000 | 136.19 |* July, ’8z 5 168% 
§00,000] 223.67 |* July, ’81 7 |Aug.31,’8:} 19° St. Paul, St. Paul......-...-.---..- 100 400,000 | 139.62 “July. *81 5 110 
250,000} 100.49 | Jan.,” Ee, Peet 110 eee eae 100 500,000} 144.21 | fJuly,’81) 2% | 130 
350,000} 128.7% |*Oct., 8x 4 |jOct. 4,731] 110 Union, Philatelphia-.. 10 500,000] 120.38 *July, ’81 4 167% 
200,000} 314.34 \*July, 81] 10 |Aug.4,’81| 230 Union, San Francisco 100 750,000] 122.12 | fJuly ’8: 3 127 
200,000} 154.55 |*July, 81 6 |Sept.21’81| 125 United Firemens, Philadelphia..... 10 200,000 | 11¢.42 | Sept., "80 6 ae: 
200,000 | 152.85 |* July, ’81 5 Fsut.a8 81] 120 Washington, Boston.........-.. ...-. 100 400,000 | 188.96 | Apr., '81 5 153 
150,000} 235.22 |*July.’81| 10 |Mayrr.’81| 207 - - P = : 
1,000,000] 140.14 |# ae "Ss Aug.20,’81| 140 Canadian Companies Doing Business in New York, 
vy 5 
“ 
200,000] 119.54 |* July.” |Aug. 1,°8 5 a : | 
300,000 oe efor: - oP July 14.81 83 British America, Toronto ......-...-. 50 $500,000 | $143.05 | June,’81| 10 150 
200,000 161.75 *Aug..’81 5 Ss, 130 Western, Toronto....-.....-....---- 20 420,000 | 175.27 | Jan., "8x 15 | 220 
200,000} 184.14 |* July, ’8: 7 eb. 15,81] 150 
eet oy sly, as] Ges Sept.15/81] 135 ® Second dividend declared this year 
Guise] s08.98 July, 81 * teeta Ui t Third dividend pees a year. }$ Fourth jeerae re declared this year. 
’ Ic ’ a Exclusive of scrip dividend to participating policyholders. 
poe — oy a 3% | ns apactians - 6 Has re-insured its outstanding risks and retired from business. Ls 
300,000 127.69 + we "8s 5 Aug.12,’81| 110 ¢ No dividend had been paid by the New York and Boston since its organization in 1876 
300,000] 21 ‘29 * July, g Bs OE =e d Devoted to insuring plate glass against breakage exclusively. 
3 vo 5 le aia e bd St aaptcnnl Syisens of 3% percent on the reserve fund. 
le ’ , J Sale before last capital increase, ’ 
_— aon | quly, e J Aug. 3. 6 -_ g Has announced an increase to $5.000,000. 
300,000 150.33 ltAug. 1g: Mayas. Sel sex A Since capital increase the book value is reported at $167.68. 
250,000} 279.83 ls July. By 4 May 4,’8"| 227 N, B.—The above table contains a complete list to date of the joint stock fire and fire 
‘ | yy F . marine insurance companies of America authorized to do business in New York State. 
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